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WELSH LAMB AND BEEF PRODUCERS LIMITED

COMMITTEE OF MANAGEMENTS' REPORT
FOR THE YEAR ENDED 31 MARCH 2018

The Committes of Managemeant prasent teir report and the financal statements for the year ended 31 March

2018
Commiltee of managements

The Committze of Management during the year ware:

FRobyn Benbaw
Helen Davies

Aled Evans

Cravid Bebl Evane
Huw Evans

Wyn Evens

Ceiriog Jones
Crafydd Jones
Jonathan Mergan
Heda Pugh

Don Thomas

Whyen Williarms
Maorgan Jones-Parry
VG dones

Richarg lssac
lestyn Tugor-Jones

I'his repodl was aparoved by the Commilies of Management on 17 December 2018 ard signed on ils behalf
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WELSH LAMB AND BEEF PRODUCERS LIMITED

INDEPENDENT REPORTING ACCOUNTANT'S REPORT TO THE MEMBERE ON THE UNAUDITED
ACCOUNTS OF WELSH LAME AND BEEF PRODUCERS LIMITED

We repart on the accounts for the year enced 31 March 2012 set cut on pages 3 - 13

Respective responsibilities of the committes of management and the independent reporting accountant
The saciefy's committee of management Is responsible for the preparation of the sccounts, arsd they consider
that the saciety is exempd from an audit [t is our responsibity to carry oul procedqures designad fo enable Us (o

TERarl QU apEinimn,

Easis of opinlon

Our procedures consisted of comparing the accounts with the books of account kept by the society and making
sl limited enguiries of the officers of the socisty ac we considered necessary for the purpese of this reporl.

Thase procedures pravide the onby essurance expressed in our cpinian
Opinion

In paar cpinaon;
- The revenue account and balance sheel for year ended 31 March 2018 zre in agreement with the books of

accouni kept by the sociaty under section 75 of the Co-gperative and Com munity Benefit Sociefies Act 2074,

- Having regard only to, and on the basis of the information contained in the pooks af steaunt, the revenud
zccounl and balance sheet for the vear ended 31 March 2018 comply with the requiremenls of s Co-operative

and Community Benefit Societies Act 2014; and

- The sociefy met the financial criteria enabling it to cisapply the reguirament o have an audit of the accounts for
the year specified @1 section 84 of the Co-oparative and Communily Benefil Socisties Act 20714,

Whitlingham Riddell LLP
Chartersd Accouniants

Hafren Houzs

£ 5t Giles Business Park
Newdown

Tonwys

3716 340

Dt
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WELSH LAME AND EEEF PRODUCERS LIMITED

FROFIT AND LOSS ACCOUNT
FOR THE YEAR EMDED 31 MARCH 2018

2B 2017

Hale E E

[ Urnve 1.257 863 1,185 72
Cosl ol sales {1,143,628) (7,061,292

114,334 108, S

Gross profit
(121,665) (87, 1580)

Adminisiralive oxponses

(7,331} 24.310

Operating (loss)/profit
652 Z 285

Inleves receivable ang similar income

{6.674) 48,585

(Loss)profit before tax
Eag f9.802)

Tax aon {iess)fprofit

b

[Loss)profit for the financial year {5,790} 16.683

There were no secognesed gaing and ossas for 2018 or 2017 aother than those included in the predit and loss
acoounl.

The nofes on pages 4 to 12 fomm part of these financial statements.
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WELSH LAME AND BEEF FRODUCERS LIMITED
REGISTERED NUMBER:IF24153R

BALANCE SHEET
AS AT 31 MARCH 2013

Flxed assets

Tangible asseds
Invesirmenis

Current asseks

Cebtors: amounts falling due wihin ong yess
Cash &l benk and in hanad

Credlilong: amaunds Iing due within ana yea

MNat curment assets

Total assets legs current liabilities
Provisions for llabillties

Dafemes tex

Mel assoels

Capltal and reserves

Called g share capita!
Frodit and loss acoouni

Note
G
T
a8 612,574
4 1,705,346

2,317,525
10 {1,694,367)

1 (8,236}

12
13

2018

86,570
25

98,595

523,558

720,153

{6.236)

713,917

1,847
742,070

713,817
_————

227032
1706313

2033 345
{1404, 141)

11.4395)

2

[ |

107,885
2%

10200

29,204

737,204

(11,435

719,718

1.860
77, 659

FI8 714
. -

The finsncial siatements were approved and suthorised for lssue by the board and were signed on ils behalf by

'ﬁ!_ﬁ_dﬂr‘lﬂt k
Serretary

Ddvid Bebb Evans @ % m
gerfignt

Committes of mana

Ciata, 17 Decemaear 2016

Dagn Thomas
Commilies of management

The notes on pages & 10 12 form pant of these financial statemanis.
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WELSH LAME AND BEEF PRODUCERS LIMITED

MOTES TO THE FIMANCIAL STATEMENTS
FOR THE YEAR EMDED 31 MARCH 2018

1, General information

Welsh Lamb and Besf Producers Limiled. IP24153R, is a Co-operative and Community Benefit Society,
incorporated in England and Wales, with its registered office and principal place of business st Gorseland

Marth Road, Aberystwyth, Ceredigion, SY23 2HE.

The principal activity of the Society s the provision of faim assurance and marketing schemes to
members,

2. Accounting policies

21

2.2

2.3

Basis of preparation of financial statements

The financial statements hawve been prepered under the histoncal cost convertion unless ofhanwises
specified within these accounting policles and in accordance with Secticn 14 of Finencial Repor

Standard 102, the Financial Reporiing Standard applicable in the UK and the Republic of fretand and
the Community Benefil Societies Act 2014.

The following principal accounting poiicias have bean applied:

Revenue

Revenue i5 recognised to the exent that it is probable that the economic benefits will fiow 1o the
sociely and the revenue can be relizbly measured. Revenue is measured as the fair value of the
cansideration recedved or receivable, excluding discounts, rehates, value added fax and ather sales

taxes, The foliowing criteria must also be met before revenue & recognised:

Rendeting of services

Revanue from a confract to provide services 15 recognised in tha periad n which e sarvices are
provided in accordance wilh the stage of complefion of the contract when all of the foliowing
conditicns are sstigfied-

* the amaount of revenue can be measurad reliabhy;

it is probable that the society will receive the consideration due under the contract:

the stage of completion of the contract at the end of the reperting period can be measured
refiably; ang

the cosls incurred and the costs to complete the confract can be measured relisbly.

Interest income

Interest income iz recogniszad in the Proftand loes account using the effective irleresd method,




WELSH LAME AND EEEF PRODUCERS LIMITED

WOTES TO THE FINAMNCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

2.

Accounting peolicles (continued)

2.4 Current &nd deferred taxation

2.5

2.6

The lax expenzé for the Wear Comprises currant and datermed tax. Tay 3 recagnised 0 the Profit end
lcss account, except that @ charge etirbutable to an item of mecome snd expense recognised as oher
comprebensive moome or [0 an fem recognisad directly in equity is also recognised in olher
comprehensive income or direcily in equity respectivehy

The current income tax charge & caloulated on the basis of tex rates and laws thal have beon
anacted or substandively enacied by e balance sheet dale in he counlries where the sociaty

operaies and generabes ncome.

Deferred lax balances are recognised in respect of all iming diferences thal kave originated bu? not

reversed by the Balznce sheetf date, except that
The recognilion of deferred tax assels iz fmited to the exent that it is probabde thal they will be
recoverad ggainst the reversal of deferred {ex labilities or ofher future taxable profits; and

Amy feferred tax balences are reversed if and when all condifions for retaining associated tax

dllcwances hawve been met.

Defered {ax balances are nat recognised in respect of permaneni differences excapt in respact of
business combinations, when geferned lax is recogrised on the differences between the fair values of
assets acouired and the fiture fax deductions availzhle far them and the differences behiecn the fair
valuas of liabilities scguired and the amoaunt that will be assessed for fax. Delerred taxz is deierminsd

aing fax rates and laws that have been enacted or substantively enacted by the balencs sheet date

Tangible fixed assels

Tangible fixed zssete under the cosl model are sialed at hisloncal cost less scocumuisies
depreciabon and any accumulaied impairment losses Historica! cost includes expendiiure hat is
directy atiributable to bringing the asset to the location 2nd condifion necessary for it 1o be capable of

operating in the manner inferded by managemaent.
Depracistion 15 charged scas o allocste the cost of assets less ther residual vaiwe over their
estimated useful lives, using the straignt=line methad

Depraciation is provided on the olleeing basis.

Freehald propeny - 2.5%, EStreight Lina
DiTice Equipment - 33 0% Slraighl Lines

Compuier Equipment - £0.0% Straight line

The assels’ residual valees, veelul lives amd depreciation metheds are reviewsd, and a2djusied
prospectively if appropriate, or i there iz zn indicabion of 2 significant change since the st reporting

dale.
Gains and losses on dispasals ara determired by comparing the proceeds with the carmving ameunt
and are recogrized infhe Prolfil and loss account,

Veluation of invesiments

IrvestmeTis in subsidiares are measurad at cosi less acoumulated inmparment.

| L |
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WELSH LAMBE AMD BEEF PRODUCERS LIMITED

MOTES TO THE FINAMCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

Accounting policies (continued)

2.7 DeMors

Short term debtors are measured st ransaction price, less any Impainment. Loans recenable are
measured inltiaky &t fair value, net of franssction coste, and are meRsured subsequently at amaortised

cost using the effective Interest methoo, less any impairmant.

2.8 Caszh and cash equivalents

Gash is represented by cash in hand and deposits with financial inettuticns repayable without penaty
an notice of nol mare than 24 haurs. Gash equivalents are highly liquid investments Lhat mature in nc
more than three months from the date of acquisition and that are readily convertible fo known

amounts of cash with isignificant risk of change in vales.

2.8 Creditors

Short term credilors are measured a1 the transaction price. Cther financial liskilities, inchsding bank
loans, are measured iniially at fair value, nat of Lansaction costs, and are measured subsequently al

amortised cost using the effective interes! method

240 Provisions for liabilitles

Provisions are made where an evenl has taken place thal gives the socikety a legal or constructive
obligation that probably reculres setlement by a rangfer of ecoromic benefit, and a reliahle astimals

can be mada of he amount of the obEgatan.

Provizions are charged as an expense to e Profit and loss account in the vear that the society
becomes aware of the obligaticn, and are measured al the besi eslimats i the Balance sheet date of

the expendifure required to setlle the abligation. taking into account relevant risks and uncesdainties.

Wihen payments are eventually made, thay are charged fo the provision camied in the Balance shiel

211 Financial Ingtruments

The soclety only enters inlo bask: financial instrument transacdicns thal resull In the recognition of
financial sssate and liabilities like frade and other deblors and creditors, leans from banks and ather

third partias, loans o related parties and investments in nan-puitable ordingry shares,

Judgments in applying accounting pelicies and key sources of estimation uncertainty

Fsfimates and judgments are conlnually evaluated znd are hased on historcal experence and cthes

facters, mcluding expectations or fulure events the! are believed Lo he ressonable under he

circumstances.

The Society makes ezfimates and assumplicns canceming the fulure. The resulting accounfing eslimates
will, by definilicn, seddony equal the related aciual resulls. I the opinicn of the directars there are no
estimales nor essemptions that have a significant risk of causing a maleddal adjusiment to the canmying
arnaunts of aseats and lahilfties within the cext fingncizl vear,

=
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WELSH LAME AND BEEF PRODUCERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

4, Employess
The average monlhly number of employvess, including direclors. duning fhe vear was 16 (2077 - 46}

5. Taxation

20148 207
E £
Corporathon tax
Currenl tax on profits for the vear 3,913 2
Adjuslments in respect of previous periods 457 =
-d-|3?“ T
Total current tax 4370
TR =
Deferrad fax
Crigination and reversal of timing differences (5, 255) 4,060
Lossps nol recognised = 5 543
Total deforred tax {5.258) 9,002
Taxation on (loss|profit on ordinary activities {8E5) 9,902
Factors affecting lax charge for the year
Tax is chargeatie on investrent income and profd from sales to ron-members anly.
Factors that may affect future tax charges
Theso wera ne factors thal may affect future tax charges.
Mag= &



WELSH LAME AND BEEF PRODUCERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

B, Tangible fixed assots

AL 37 March 2617

Freehold Office  Computer
praperty Eguipment Eguipment Tatal
E E £ £
Cost or valuation
AL T &prid 2007 TO,000 1,153 BE. 533 158,686
Additions - = 18,002 16,002
A1 51 March 2018 0,004 1,153 106,535 177 688
Depreciation
At § April 2017 28,875 792 28,033 57,700
Charge for the year on owned assets 1,750 360 21,207 23447
&t 31 Marchk 2148 0625 1,152 459 340 B1117
Net book value
Al 31 March 2018 39,376 1 a7.1485 BG, 571
2t T
Al 39 March 2007 41 125 360 &l &) 101 565
_— —
T. Flxed aszet investments
Inwestments
in
desociales
E
Costor valuation
At April 2017 25
AF 31 Merch 20148 25
Net book value
At 39 March 201 B 26
25

Fage ¥



WELSH LAMB AND BEEF PRODUCERS LIMITED

NOTES TO THE FINANGCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

10,

Debtors
2018 201
E £
Trade debtors 127,800 BETT
Amounts owad by rélated parties 461,873 34 151
Oiher debtors 10,824 10,835
Frepayments 2nd aocrued incame 11,867 3028
512,574 307052
—_——— =
Cash and cash equivalents
2018 . i
£ £
Cesh &t bank and in hand 1,705,346 1,706 313
1,705,346 7,708 343
B =)
Creditors: Amounts falling due within one year
2018 20T
E £
Trade creditors 54 525 ang
Amounts cwed [ related parties 1,071,837 S61 537
Corporation fax 4,370 -
Other tzxation end soclal BECUMY 74,198 68 D6
Accruals and defarmed income 450, 437 473
1,604, 367 1,404 141
Ee— —— — —
Page 10
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WELSH LAME AND BEEF PRODUCERS LIMITED

NOTES TO THE FINAMCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

11. Deferred taxation

2018
¥
At beginning of year 11,485
Charged to profit oo loss 15,259)
At end of year 6,236
The provision for deferred taxation 15 made up 85 follows:
2018 AT
£ £
Accelerated capilal allowances 8,236 Rl
6,236 17,435
12.  Share capital
2018 27
£ £
Allotted, called up and fully paid
7,388 (2017 - 7.438) Ordinary shares of £0.25 each 1,847 1,860
During the year 254 shares were issued and 204 shares wera cancelled,
1}, Reserves
Profit & loss account
The profit and iogs account represents the accumulated prafits o the Society sinde INCorporation
ik Page 11



WELSH LAME AND BEEF PRODUCERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

14,

Related party transactions
Welsh Agricultural Crganisation Society Limited (WADS) The Commiles of Management consider
ad influence, shared management and chieclives

WADS 3 related party due o its close aperating Hinks &
WAGS provided gervices and recharges {0 the society during the year of £414, 706 (2017 £357,006), Al
the year end the Society owead £1.071,537 {2017 FBG1,53) to WADS

Cluality Welsh Food Cerificaticn Limited (QWFC): The Commitles of Management consiger WFC a
sedated party due to its close op=raling inke snd influence, shared management and atyectves. CWFC
provided services for the sooely during the year of E736473 (2047, £710,7E2). AL the year end b

Seciety was owed £451 873 (2017: £304,181) from SWFC

Page 17






